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On Tuesday 4 June 2013, Deputy Chief Minister and Treasurer Andrew Barr MLA delivered
the 2013-14 ACT Budget, his second Budget as ACT Treasurer. The Budget, including the
Treasurer’s speech, is available in full here.
The 2013-14 Budget main themes were building and transforming the ACT, allocating $1.3
billion for infrastructure projects over the coming four years, including $775.5 million in
2013-14. In addition the Budget includes expenditure of $5.7 billion over four years for the
Territory’s health system and $3.7 billion for education (excluding Vocational Education and
Training) over four years.
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Main features of the Budget
The 2013-14 Budget sets out to strengthen the ACT economy and provide fairness and
opportunity for all Canberrans. It provides funding for significant social reforms through
DisabilityCare and the National Education Reforms and it begins investment in
transformational infrastructure projects, notably Capital Metro (light rail), City to the Lake
and the University of Canberra Public Hospital. The Budget has also been restructured to
create capacity to fund these transformational projects over the course of the decade.
The Budget also begins funding ACT Labor’s 2012 election commitments, as well as a
number of the initiatives in the Parliamentary Agreement (the agreement made after last
year’s election to form Government with the support of the ACT Greens).
Economic Context
Despite the ACT economy and the Government’s fiscal position being strong the economic
outlook remains uncertain and clouded by short-term downside risks including ongoing fiscal

restraint by the Commonwealth Government, the prospect of deep public service job cuts,
and subdued global growth.
The 2013-14 Budget is underpinned by a focus on fiscal sustainability and structural reform.
Returning the Budget to balance in 2015-16 requires concerted effort across all areas of
government. 2015-16 was the original timeframe earmarked for the return to surplus in the
2009-10 Budget Plan developed in response to the global financial crisis.
The forecast Budget Net Operating Balance in 2013‐14 is a deficit of $253.6 million.
Taxation Reform
A significant feature of the 2012-13 Budget was the commencement of long-term reform of
the Territory’s taxation system, the 2012-13 Budget, the Government issued A fairer, simpler
and more efficient taxation system: 5 year reform plan.
The 2013-14 Budget continues the Government’s taxation reforms, with further cuts to
conveyance duty and the duty on general insurance and life insurance. It has long been
acknowledged that state and territory taxes in Australia are unsustainable, and in need of
reform in order for governments to continue meeting the demand for services and facilities.
The ACT is the only jurisdiction to have begun such reforms.
In 2012-13 several taxes were abolished, and the phase out of other taxes began, notably
insurance tax and stamp duty. Further changes to the ACT’s taxation and transfer system are
being introduced in the 2013-14 Budget to form part of the next step towards achieving the
long-term objectives of tax reform.
The changes in the 2013-14 Budget are:
Cutting the duty on insurance premiums by a further 20 per cent on 1 July 2013. Tax
on general insurance premiums will fall to 6 per cent and the tax on life insurance
will fall to 3 per cent.
Home buyers purchasing a property valued at $500,000 will receive a reduction in
stamp duty of $3,400 or 17 per cent, compared with pre-tax reform.
Further reducing conveyance duty on all property transactions above $1.65 million.
Other reform measures include:
Increasing the First Home Owners Grant (FHOG) to $12,500 and retargeting the
grant for the purchase of new and substantially renovated properties only.
Further expanding the eligibility and range of the Home Buyer Concession Scheme.
Introducing a payroll tax concession for the employment of school leavers with
disabilities.

Taxation Summary

Health
The 2013-14 Budget provides an additional $120.0 million over four years in recurrent
funding to meet growing demand for health services The total health budget over the next
four years is $5.7billion (check figure)
Recurrent funding over the next four years includes:
$45.6 million for additional beds at the Canberra and Calvary Public Hospitals.
$33.0 million to improve access to elective surgery for patients on the public elective
surgery waiting list.
$12.0 million for expanded emergency medicine at the Canberra Hospital and rapid
assessment services at the Calvary Public Hospital.

$6.3 million for increased neonatal, foetal and paediatric bed capacity of the
Centenary Hospital for Women and Children
$9 million over four years to fund health services at the Belconnen Healht Centre,
including the new Walk-In Centre.
Transport
The 2013‐14 Budget allocates funding to ensure further progress will be made towards
meeting the goals of Transport for Canberra and making Canberra a truly sustainable and
creative city. This budget provides an initial investment of $5 million to complete early
design work for Capital Metro, a light rail network in Canberra, the first stage of which would
transform the City to Gungahlin corridor. Other investments include:
$12.3 million for the establishment of the Capital Metro Agency, responsible for
the design, procurement and delivery of a light rail service between Gungahlin
and the City, which is the first stage of the Territory’s light rail network.
$24.0 million for enhanced ACTION bus services.
$2.8 million further support of Real Time Passenger Information for bus patrons.
$1.4 million for progressing the Light Rail Master Plan for Canberra.
Infrastructure
The Budget allocates $1.3 billion for infrastructure projects over the coming four years,
including $775.5 million in 2013-14.
This will fund a wide range of new projects, including:
$40.8 million for clinical services and inpatient unit design and infrastructure
expansion at the Canberra Hospital;
$8.3 million for design of the University of Canberra Public Hospital, which will
provide improved sub-acute health services and health training opportunities;
$28.5 million for Cravens Creek and Horse Park Drive water quality control ponds;
$17.4 million for the ESA Station Upgrade and Relocation in South Tuggeranong to
improve fire and emergency services for people in the region; and
$14.0 million for Canberra College Cares – A new building at the Phillip campus
offering learning spaces and facilities to support young pregnant and parenting
students and their children.
Significant capital investments in infrastructure of $272 million over four years have been
made including in:
$194 million in new capital works, feasibility and forward design.
$49 million for Capital Upgrades Program.
$25 million in new Information and Communication Technology projects.

This Budget continues the work undertaken by the Government in recent years to improve
how infrastructure projects are planned, approved and managed, in order to ensure new
projects are delivered on time and on budget, and meet the needs of the Territory. Changes
are aimed at improving the upfront planning process for capital works.
It also includes operational reviews of four key frontline service delivery areas of
Government: ACTION, Emergency Services Agency, ACT Corrective Services and Parks and
City Services (within the Territory and Municipal Services Directorate).
Savings Initiatives
Although the overall Budget aims to maintain expenditure and investment in the economy,
it does include some significant savings measures, mostly found in the ACT Public Service.
The Public Service and agency savings initiatives introduced in this Budget total $142.5
million over four years, and include:

$96.4 million over four years in general savings across ACT Government directorates
achieved through reducing costs and increasing efficiency.
$40.1 million over four years, achieved through reprioritisation of government
services.

Capital Works Summary

To watch Hawker Britton Director Danny Pearson talk about the Budget Cycle, click here.

