March 23, 2020

COVID-19: New Zealand moves to lockdown in 48 hours
Major events in New Zealand today, with the Government announcing the country will go
into full lockdown in 48 hours.
This update covers the severe restrictions on daily life including business activity that will
take place over the next four weeks, as well as the Government's increased economic
support and changes to the conduct of Parliament during this period.
We understand this will have a significant impact on many clients' businesses. During this
time, the Government will continue to operate, however the way we engage will change and
decision-makers will be heavily focused on the COVID-19 response.
We are here to assist you, both in relation to COVID-19 and other matters. In particular, let
us know if there’s anything relating to COVID-19 policy that you are unclear about or would
like to communicate to Government. Our government contacts are being as forthcoming as
they can be with information. They want to work with business as much as possible to lessen
the impacts of this crisis.

New Zealand moves to implement full lockdown
Prime Minister Jacinda Ardern today announced the Government has lifted the COVID-19
Alert to Level 3 (Restrict) immediately, and will lift to Level 4 (Eliminate) in 48 hours. This
follows the first known community transmissions of COVID-19.
This means all non-essential businesses must close from Wednesday. Schools will be closed
from Tuesday, except for the children of essential workers, who be able to go to
school until Wednesday.
All bars, restaurants, cafes, gyms, cinemas, pools, museums, libraries, playgrounds and any
other places where the public congregate must close their face to face function. Takeaway
food businesses must close on Wednesday.
Air transport and public transport will only be available for those working in essential
services, and for freight.
The Level 4 restrictions will remain in place for at least four weeks, in the hope of stopping
community transmission. If that has not been achieved, Level 4 restrictions will remain in
effect for longer. There is a possibility that some regions will be lifted out of Level 4 after the
four-week period earlier than others.

Medical modelling provided to Cabinet today showed that, without Level 4 measures, tens
of thousands of New Zealanders could die. Prime Minister Ardern stated: “The worst case
scenario is simply intolerable. It would represent the greatest loss of New Zealanders’ lives in
our country’s history. I will not take that chance.”
The Prime Minister is also issuing an epidemic notice to allow for the use of special powers
for Police and the military to enforce the Level 4 restrictions, as well as declaring a civil
defence emergency.
Essential services
Details on essential services and workers are yet to be finalised, however the following
broad categories have been listed:














Accomodation
Border
Building and Construction (related to essential activities)
Courts
Fast-moving consumer goods
Financial Services
Health
Key public services and social services
Primary industries including food and beverage production
Public safety and national security
Science involved in COVID-19 response
Transport and logistics
Utilities and communications

The Government will update the list of essential services and workers
at www.covid19.govt.nz, and this list is subject to change.

Business and incomes package
Finance Minister Grant Robertson has outlined a further set of economic policies in reaction
to COVID-19:






The 12-week wage subsidy will no longer be capped, meaning that any business that
has lost 30% or more of its income due to COVID-19 may apply. This will inject a
further $4 billion into the economy over the next eleven weeks.
Rent increases are frozen and no-cause rent terminations are set to be banned.
Implementation detail of this is being worked on.
Business financing guarantee scheme – The Government, the Reserve Bank and the
retail banks have agreed in principle that the Reserve Bank will back banks to lend to
businesses that would be viable if not for COVID-19. Implementation of this is being
worked through.
The Government and banks are also working on details of support for mortgage
holders

Robertson indicated there is more economic support to come, as the Government responds
to this fast-moving situation.

Reserve Bank begins quantitative easing
This morning, the Reserve Bank of New Zealand announced it had begun a $30b (10% of
GDP) bond purchase programme (quantitative easing), following a reduction in the official
interest rate to 0.25% last week. This is in reaction to a sudden increase in bond rates and
bank funding costs and is intended to inject liquidity into the financial system, keeping the
cost of borrowing down.

Parliament to change procedures
Parliament's Business Committee will meet tomorrow via teleconference and the Speaker
has been asked to recall Parliament on Wednesday.
Parties will be asked to not have MPs travel to Wellington unless absolutely vital.
Parliament will look to pass an Imprest Supply Bill in order to ensure the flow of money to
the Government, then will rise with no next sitting date determined.
There will be a motion to suspend all non-vital parliamentary business, including business in
front of select committees.
An accountability mechanism will be established to allow the opposition to continue to
question the Government when Parliament is not able to meet.
Prime Minister Jacinda Ardern will base herself in Wellington in order to be close to the
machinery of government. She will however be limiting her contact with other people.
For official government information visit www.covid19.govt.nz

Further information
For further information, contact: Simon Banks on +61 2 6111 2191, email: sbanks@hawkerbritton.com;
or Neale Jones on +64 27 529 1079, email: neale@capitalnz.com

